Kenmark Industrial Co (M) Berhad (173964-V) 

Notes to the quarterly report ended 30 September 2002 (In compliance with MASB26)

1. The accounts of the Group for the period ended 30 September 2002 are prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2001.
2. The business of the Company and the Group is subject to seasonal fluctuation and turnover shall reduce towards the fourth quarter.

3. There is no unusual nature of incidence or transaction that have materially affected the assets, liabilities, equity, net income or cash flow of the Company and the Group for the period ended 30 September 2002.

4. There was no change in the amounts reported in the interim financial statements for the period to 30 June 2002 and the financial statements for the financial year ended 31 December 2001 that may have a material effect in the quarterly report ended 30 September 2002.

5. There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the period ended 30 September 2002.

6. An amount of RM 2,600,000 was paid on 6 September 2002 as dividend for ordinary shares in the Company.

7. No segment information is presented as the Group is primarily engaged in manufacturing of cabinets, furniture and related products.

8. The property, plant and equipment as reported in the financial statements for the period ended 30 September 2002 were not subject to re-valuation.

9. There was no material events subsequent to the end of the quarterly report ended 30 September 2002 that have not been reflected in the financial statement for the quarter ended 30 September 2002.

10. There was a change in the composition of the Group for the period ended 30 September 2002 with the acquisition of a new subsidiary Phoenix International Group Limited.

11. There is no change in contingent liabilities or contingent assets since 31 December 2001.

12. The audit report of the previous annual financial report was not qualified.

